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Taxes and pensions were left unchanged. but there was still plenty to
think about in the Chancellor’s latest update 

Rachel Reeves was adamant ahead of Wednesday’s Spring Statement it wasn’t a Budget, just an
economic update. True to her word, she left taxes alone. But the statement still featured plenty of
cuts in public spending to balance the books – notably welfare savings of nearly £5 billion. There’s
economic investment too, with the main target defence spending, which is increasing to 2.5% of
GDP. 

So what were the key points? Let’s take a look. 

Is stability back? 

Rachel Reeves says the Government has given the Bank of England a foundation to start cutting
interest rates and points out rates have already been come down three times since the election.
Inflation is also on its way back down. The Office for Budget Responsibility (OBR) forecasts that
Consumer Price Index inflation will average 3.2% this year and will drop to 2.1% in 2026, and
down to the Bank of England’s target rate of 2% by 2027. 

In the face of increased borrowing (something the Chancellor is keen to point out is a global
problem, not just the UK’s), these latest savings have helped restore the Government’s ‘fiscal
headroom,’ which will rise to £9.9 billion by 2029/30. That said, as the Financial Times highlights,
Reeves’ headroom is among the lowest of recent chancellors. 

No rolling back on the Autumn Budget 

There were no new tax announcements, and the Chancellor was also quite clear she wouldn’t 
reverse any decisions either – despite pressure over decisions including putting up National 
Insurance contributions for employers (starting this April) and bringing farm buildings and 
business properties into the scope of inheritance tax (from 2026). Shadow Chancellor Melvyn 
Stride said Reeves has “taxed jobs and wealth creation, destroyed livelihoods, businesses 
clobbered big and small.”  
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One area of tax that was featured in the statement was a promise to improve tax compliance
measures. Cracking down on tax avoidance using “cutting-edge technology” will raise a further
£1bn. 

Autumn Budget – a recap 

National insurance – from this April, employer National Insurance contributions (NICs) rise to
15%, with the threshold for when payments start also reducing 

Income tax – a freeze on the tax thresholds put in place by the previous Government stays
until 2028. This means your income tax liability is likely to rise in real terms. 

Inheritance tax (IHT) – from April 2026, agricultural property relief and business property
relief for IHT will reduce. Unused pension benefits also come into IHT scope from April 2027.
The IHT nil-rate bands also remain fixed until 2030. 

Other taxes – capital gains and dividend tax are unchanged, but rates for non-property capital
gains go up; VAT became chargeable on private school fees from January this year; the ‘non-
dom’ tax regime is abolished from this April and corporation tax is capped at 25% for the life
of this parliament. 

For property owners in England, the Stamp Duty Land Tax surcharge rises to 5%. Separately,
Scotland’s equivalent, the land and buildings transaction tax is rising to 8%. 

Households are (very slightly) better off 

Real household income is growing at twice the rate expected in the Autumn. According to the
OBR, compared with the final Budget of the last Government, people will be more than £500 a
year better off, even factoring in inflation. 

However, the UK’s tax take is also heading for a record high. The OBR’s Economic and Fiscal
Outlook shows that tax as a share of the economy is forecast to rise from 35.3% of GDP this year to
a historic high of 37.7% in 2027-28. 

ISAs to be reformed? 

There was speculation ahead of the statement that the subscription limit could be cut for cash
ISAs (reducing it from £20,000 to just £4,000). This didn’t feature but treasury documents
released after the Spring Statement show the Government is investigating. 

It says: “The Government is looking at options for reforms to Individual Savings Accounts that get
the balance right between cash and equities to earn better returns for savers, boost the culture of
retail investment, and support the growth mission.” 

The current ISA subscription limit stays at £20,000 for the 2025/26 tax year and is frozen until
2030. The Junior ISA (JISA) allowance is £9,000 in 2025/26. 

So after Rachel Reeves’ impactful first Budget last Autum, there are few announcements that are
likely to impact you directly. However, if there’s anything you’d like to discuss, please let us know.

www.nugenisfp.co.uk

The information available through Nugenis is for your general information. In particular, the information does not constitute any form of advice or
recommendation and is not intended to be relied upon by users in making (or refraining from making) any investment decisions. Appropriate independent
advice should be taken before making any such decision. Past performance is not necessarily a guide to future performance. The value of investments may go
down as well as up and you may not get back the money you originally invested. Tax treatment depends on individual circumstances of each client and may
be subject to change in the future. The Financial Conduct Authority (FCA) does not regulate tax advice. 

https://obr.uk/efo/economic-and-fiscal-outlook-march-2025/
https://obr.uk/efo/economic-and-fiscal-outlook-march-2025/
https://assets.publishing.service.gov.uk/media/67e3ec2df356a2dc0e39b488/E03274109_HMT_Spring_Statement_Mar_25_Web_Accessible_.pdf


CONTACT US
Nugenis Financial Planning 
5 Oak Tree Court 
Mulberry Drive 
Cardiff Gate Business Park
Cardiff CF23 8RS

JustAsk@nugenisfp.co.uk

029 2050 8000

nugenisfp.co.uk

FOLLOW US:

Issued by Nugenis Financial Planning, a trading name of IWP Financial Planning Limitd, which is authorised and regulated by the Financial
Conduct Authority Financial Services Register: 441359. Registered Office: Blythe Lea Barn Mill Farm, Packington Park, Meriden, Warwickshire,
CV7 7HE. Company Number 04138186. The value of investments and the income derived from them may fall and you may get back less than you
invested. Past performance is not a guide to future performance. The Financial Conduct Authority does not regulate cash flow planning, tax or
estate planning.

mailto:JustAsk@nugenisfp.co.uk
http://www.nugenisfp.co.uk/

